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ECON428, Trimester 1 2015 


Answer any FOUR (4) of the EIGHT (8) questions provided 


1. Using diagrams, outline the controversy surrounding the Hicks-Kaldor compensation 
principle. 
De With the aid of a diagram, illustrate and explain returns to scale in the context of long-run 


production functions. 


3. With the aid of a diagram, illustrate and explain the behaviour of a revenue-maximising 


monopolist with a minimum profit constraint. 


4. Using a utility possibilities frontier, explain how economists can make judgements about 


the relative efficiency of different allocations between consumers. 


5. With the aid of a diagram, illustrate and explain the outcome of rate of return regulation 
and the Averch-Johnson effect 


6. With the aid of a diagram, illustrate and explain why the imposition of effective rent 


control is inefficient in the long run in an increasing cost industry. 


de "Lump-sum taxes are efficient". Explain with the aid of a diagram. 


8. With the aid of a diagram, compare and contrast the effects of transferable and non- 


transferable ration coupons where there is no binding constraint. 
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